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Performance Returns
The Mygale Event Driven UCITS Fund USD institutional class returned 0.60% during the month of January.
Investment Objective & Strategy
An active trading approach to European Focused Event Driven Equity.
The fund follows predominantly merger arbitrage and catalyst driven strategies. We hold 40-60 positions with a typical net exposure of
up to 50% and gross of between 100% and 200%. Our trading approach has a three tiered methodology designed to capture additional
alpha for every position. Trades are structured with the intention of embedding optionality and favourably skew risk, with sharpened
timing and market feel from our trading background. We frequently question our investment thesis, and conduct fundamental in-house
research with the understanding that company specialists may know more. We are not wedded to any positions and do not believe we
have the ‘information edge.’ Therefore, we systematically consult the market through deep local broker relationships and industry
specialists. We are constantly looking for trades with fundamental value, and situations with the possibility of counter bids and bump
catalysts and try to avoid the ‘home run’ mentality.
Market Commentary
Whilst December was an awful month for global equity markets, 2019 started with a flourish, as January reversed much of December’s
damage, with equity indices rallying across the board. The S&P 500 bounced 7.9%, outperforming Europe (Euro Stoxx 50 +5.3%) and the
UK (FTSE 100 +3.6%), who are still embroiled in arduous Brexit negotiations. Parliament let their votes do the talking, blocking PM May’s
withdrawal deal by a wide margin and indicating that a renegotiated Irish border backstop agreement could be successful. The easing of
the Sino-US trade war rhetoric helped support a tumbling Chinese market, with the Shanghai Composite reversing 2018’s trend by adding
3.6% during the month. The rest of the emerging market complex also rebounded in January, with MSCI EM ending the month 8.7%
higher supported by a weaker US Dollar, which lost 0.6% against a basket of peers. The Fed was mostly to blame as it transitioned to a
more dovish outlook, perhaps not a surprise given disappointing macro data amidst a government shutdown.
Deal-wise, January brought with it a lot of a promise, albeit not quite the typical spike in volume we have almost become accustomed to
at the start of a new year. Just as 2018’s mega-deal, Shire/Takeda, consummated in early January, we were gifted another in the form of
Celgene/Bristol-Myers Squibb. Bearing hallmarks of its predecessor, the latter combines two biotech behemoths with a bolstered
pipeline and a half paper, half cash consideration. Unlike Takeda though, Bristol-Myers Squibb’s share price looks to have overlooked the
sizeable share dilution, for now at least.
In Europe specifically though, both the value and volume of deals declined in January, and in fact, the value of deals announced was the
lowest since August 2016! Despite this, we saw some very interesting competitive bidding tactics. After a protracted period of due
diligence, private equity firm Apollo announced a long awaited $4bn bid for plastic packaging manufacturer RPC Group. Exactly a week
later, Berry Global Group of the US, announced that they were considering a potential offer themselves. A counter bid in itself is clearly
not unusual, but how Berry played this game is worthy of comment! Berry sat and watched while RPC had discussions with a number of
possible buyers. Apollo, were the only party to table a formal bid, but, for reasons that remain unclear, announced their offer as being
‘full and final’. Whilst this removes any potential room for shareholders to push them for a higher price, it has actually played right in to
the hands of a competing buyer. This is where Berry felt the landscape had turned in their favour, and are now in the rare position of
being able to launch a counter bid for a target without the fear of becoming embroiled in a competitive bidding war with the original
acquirer. Berry are now doing due diligence and we await the outcome of this, nonetheless, it is clear to us that this could be a
compelling opportunity for them to gain global diversification.
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As discussed in previous newsletters, with the continuing uncertainty caused by the geopolitical trade tensions as well as the difficulty PM
Inception
May has to push her Brexit proposals through, we are not overly surprised to see the drop in deal volumes continue in to the start of
2019. In light of this continued uncertainty we have intentionally reduced exposures and also seen a number of investments close
successfully over the last few months, thus contributing to a lower gross overall. Undoubtedly though, there is still significant liquidity
sitting on the sidelines, both on corporate balance sheets as well as in the hands of private equity players. As we gain greater certainty
around both of these issues in the coming months we expect to see this capital put to work and result in elevated levels of M&A activity
as the year progresses, particularly so in Europe.
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Note: The performance figures quoted above for the USD Share Class represents the performance of the Mygale Event Driven UCITS Fund USD Institutional Share Class and the GBP
Share Class represents the performance of the GBP Institutional Class A Founder Share Class since launch. These performance figures refer to the past and past performance is not a
reliable guide to future performance.
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Share Class Institutional/Institutional Pooled
Currency
EUR/GBP/CHF/USD
Mgt. Fee
1.50%
Perf. Fee
20%
Min Init. Sub.
1,000,000
ISIN
Codes

EUR: IE00BYRPFQ61/IE00BYRPFV15
USD: IE00BYRPFT92/IE00BYRPFY46
CHF: IE00BYRPFS85/IE00BYRPFX39

0.60%

2018

UCITS Fund

GBP: IE00BYRPFR78/IE00BYRPFW22

Share Class Institutional Founder/Retail Pooled
Currency
EUR/GBP/CHF/USD
Mgt. Fee
1.25%/2.00%
Perf. Fee
15%/20%
Min Init. Sub.
10,000,000/10,000
ISIN
Codes

EUR: IE00BYRPG302/IE00BYRPFZ52
USD: IE00BYRPG633/IE00BYRPG294
CHF: IE00BYRPG526/IE00BYRPG187
GBP: IE00BYRPG419/IE00BYRPG070
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Risk Metrics
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1. VaR is calculated using a confidence level of
99% and a holding period of 20 working days.
The VaR model used by the Sub-Fund
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greater, but a shorter observation period may
be used in instances of recent significant
changes in price volatility.

Exposure By Geography2

2. Based on information from the administrator
and as a percentage of the fund AUM in USD
including currency hedge for share classes.
3. Based on weekly net portfolio performance
4. The net figure excludes cash merger deals.
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Contact Details
Investor Contact
ML Capital Ltd
Park House, 116 Park Street
London, W1K 6AF, UK
T: +44 20 3709 4510
investorrelations@mlcapital.com

Management Company
MLC Management Ltd
23 St. Stephen’s Green
Dublin 2, Ireland
T: +353 1 533 7020
investorrelations@mlcapital.com

Investment Manager
Tavira Securities
88 Wood Street
London EC2V 7DA
T: +44 20 3192 1725
sp@mygalefunds.com

Disclaimer
Risk Warning: Past performance is not a reliable indicator of future results, prices of investments and the income from them may fall as well as rise. Investments in equities are subject to
market risk. Changes in exchange rates may have an adverse effect on the value price or income of the product. The Mygale Event Driven UCITS Fund (the “Fund”) may use higher leverage
and financial derivative instruments as part of the investment process. The distribution of this report does not constitute an offer or solicitation. Any investment in the Fund should be based
on the full details contained in the Fund’s Supplement Prospectus and Key Investor Information Documents which together with the Montlake UCITS Platform Prospectus may be
downloaded from the MontLake website (www.montlakeucits.com). Information given in this document has been obtained from, or based upon, sources believed by us to be reliable and
accurate although neither ML Capital nor Tavira Securities Limited accepts liability for the accuracy of the contents. Tavira Securities is authorised and regulated by the Financial Conduct
Authority. ML Capital does not offer investment advice or make recommendations regarding investments. The Manager of the Fund is MLC Management Ltd, a company regulated by the
Central Bank of Ireland. The MontLake UCITS Platform ICAV is registered and regulated as an open-ended Irish collective asset-management vehicle with segregated liability between subFunds formed in Ireland under the Irish Collective Asset-management Vehicles Act 2015 and authorised by the Central Bank as a UCITS pursuant to the UCITS Regulations. This notice shall
not be construed as an offer of sale in the Fund. This notice shall not be construed as an offer of sale in any other fund managed or advised by Tavira Securities.
Issued and approved by MLC Management Ltd. Authorised and Regulated by the Central Bank of Ireland
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