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Performance Returns
*The Invenomic US Equity Long/Short UCITS Fund returned -0.45% for the month of October (USD Founder
Pooled Share Class), net of fees.

Investment Objective & Strategy
Invenomic seeks to achieve long-term capital appreciation by investing both long and short in equities. The goal of the fund is to outperform U.S. equities over a market
cycle with less volatility and drawdown.
Highly diversified all-cap long/short equity strategy focused on domestic securities. Disciplined in managing market exposure which is typically +20% to +80% net long. An
intensive investment process leveraging quantitative and fundamental analysis. Seeks to generate positive returns and produce positive alpha in all market environments.
The short portfolio is almost entirely made up of individual equities that are intended to generate positive returns.

Monthly Performance – UCITS
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The performance figures quoted above represent the (net of fees) performance of the Invenomic US Equity Long/Short UCITS Fund, USD
Founder Pooled Share Class, since launch on 16th September 2021. These performance figures refer to the past and past performance is
not a reliable guide to future performance.

Monthly Performance – Invenomic Fund LP (Non-UCITS)
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2.21% 10.71% 15.79% 2.63% 11.90% -9.31% 1.95% -0.55% 2.61% -1.30%

2020

-5.84% -5.34% -1.48% 9.55% -3.81% 1.34%

2019

0.39%
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Y-T-D

3.84%

13.82%

7.31%

0.26% -1.58% 2.66% -5.87% 3.74% -1.62% -6.43% 10.42% 0.15%

0.48%

2.85%

11.68%

2018

3.34%

0.57%

-1.6%

1.52%

3.17% -2.44%

4.06%
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0.65%

1.37%

Liquidity

Daily

Fund AUM

$40m
$349m
September 16th 2021

Inception

40.14%
14.3%

-

Daily

Strategy AUM

0.99% -2.46% 3.41%

0.93% -2.29% -0.12% 0.23% -1.64% 2.55%

Valuation

2.94%

The performance figures quoted on the left represent the (net of
fees) performance of the Invenomic Fund LP, and is not of the
Invenomic US Equity Long/Short UCITS Fund. UCITS Funds have to
abide by certain investment restrictions and consequently the
performance of the Invenomic US Equity Long/Short UCITS Fund
may not be similar to that presented to the left. These performance
figures refer to the past and past performance is not a reliable guide
to future performance.

Portfolio Breakdown

Sector Allocation

Long

Short

Net

Communication Services

6.52

-4.00

2.52

Consumer Discretionary

19.27

-16.16

3.11

Consumer Staples

2.02

-3.19

-1.17

Energy

6.26

0.00

6.26

Financials

9.42

-4.69

4.73

Healthcare

7.98

-11.44

-3.46

Industrials

12.38

-7.72

4.66

Information Technology

7.10

-20.29

-13.19

Materials

12.58

-0.97

11.61

Other

0.30

0.00

0.30

Real Estate

0.65

-2.83

-2.18

Utilities

2.40

0.00

2.40

Total

86.88

-71.29

15.59

Number of Positions

Fund

Long Positions

124

Short Positions

153

Total Positions

277

Market Cap Exposure

Long

Short

Net

Large Cap (>$5B)

33.64

-47.62

-13.98

Mid Cap ($2B - $5B)

17.68

-15.46

2.22

Small Cap (<$2B)

35.57

-8.21

27.36

Total

86.88

-71.29

15.59
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Monthly Commentary

Ali Motamed
Portfolio Manager

One of the differentiating features between this tech bubble and the one we witnessed in 1999 is the high level of
profitability demonstrated by today’s market leaders. Meta (née Facebook), Apple, Amazon, Google, and Microsoft, as
a group, account for most of the earnings growth in the sector and market since 2015. Without these trillion-dollar
behemoths, our economy would be very different today. Furthermore, because of this profitability those companies
seem to be much more resilient than the tech darlings of yesterday. We do not believe analyzing them on a
standalone basis is particularly insightful. As a group, however, we question whether they could thrive at the same
level absent sector-wide euphoria. We think Big Tech profitability is a lot more tenuous than meets the eye.

Ali Motamed is the Founder, Managing Partner and
Portfolio Manager of Invenomic Capital Management.
Prior to founding Invenomic, Ali was Co-Portfolio
Manager of the Boston Partners Long/Short Equity
Fund. He was awarded Portfolio Manager of the Year
in the Alternatives Category by Morningstar in 2014.
Ali holds a B.A. in Economics with a Minor in
Accounting from the University of California, Los
Of all the names in the sector, the biggest standout over the past 18 months is Google. The stock has doubled since Angeles, and a M.B.A. from Harvard Business School.
January 2020 and tripled off the March 2020 lows. Why is that? It starts with e-commerce, which has transformed the He holds the Chartered Financial Analyst designation.
economy. But what is wrong with that, you may ask? E-commerce is the future, isn’t it? Companies like Zillow, He has eighteen years of experience.
Carvana, Chewy, Doordash and many more are growing like weeds as they revolutionize the shopping experience. The
problem comes down to one single, possibly surprising fact: There is not a single conventionally profitable (GAAP) Ben Deschaine
pure play 1st party public e-commerce company in the United States equity market. There are quite literally none, not President
even Amazon. Amazon has a negative operating margin selling its own products. It makes money through AWS
Ben is responsible for all non-investment related
(Amazon Web Services) and through e-commerce companies that advertise with them.
business activities at Invenomic. Ben began his
investment career in 1998 and has experience in both
The dream has become a full-fledged fantasy served by the FAAMGs and a host of other big tech beneficiaries such as
mutual fund and hedge fund investing. Prior to
payments and service providers, like Shopify. If these unprofitable companies can continue raising money from retail
Invenomic, he was Chief Investment Officer at Balter
and institutional investors at a breakneck pace, the dream can live a little longer. Like all dreams though, this one will
Liquid Alternatives, responsible for managing all
eventually end too, but if you don’t recognize the interconnectedness of our economy and pre-emptively build
aspects of the firm’s mutual fund business. Before
balance into your portfolios then it could end up turning into a nightmare you may have trouble recovering from.
joining Balter Capital Management in 2012, Ben was a
Managing
Director
at
Sabretooth
Capital
We are currently amid one of the greatest capital inflows to the market in history. It is impossible for this pace to
Management, a global multi‐strategy hedge fund
continue indefinitely. This is funding the dream. When the flows eventually dry up, and the capital given to unviable
affiliated with Tiger Management. Prior to Ben’s time
businesses stops, we expect to see value make a very strong and sustained comeback. As of October 31, 2021, the
at Sabretooth he spent ten years at Federal Street
Russell 3000 Growth Index has slightly outperformed the Russell 3000 Value Index this year.
Advisors, a Boston based wealth management firm,
leading their alternative investment research. He
Our portfolio remains defensively positioned with a robust short portfolio and net exposure just over 15%. We remain
is a graduate of Bentley University with a B.S. and M.S.
confident that the opportunity on the short side remains as compelling as it ever has. As the market continues to
in Finance, and holds the Chartered Alternative
wrestle with how far it wants to take growth at any price, we remain true to our process of buying attractively priced,
Investment Analyst designation.
free cash flow generating, companies and shorting overpriced capital destroying companies.
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Contact Details
Investor Contact

Management Company

Waystone Capital Solutions (UK) Ltd

Waystone Fund Management (IE) Ltd
3rd Floor, 76 Baggot Street Lower

2nd Floor, 20-22 Bedford Row
Holborn, London
T: +44 207 290 9493
investorrelations@waystone.com

Investment Manager
Invenomic Capital Management L.P.
211 Congress Street – 7th Floor

Dublin, Ireland

Boston, MA 02110

T: +353 1 533 7020

T: +1 (617) 729 2323

investorrelations@waystone.com

clientrelations@invenomic.com

Disclaimer
RISK WARNING: Past performance is not a reliable indicator of future results, prices of investments and the returns from them may fall as well as rise. Investments in equities are subject to market risk. Changes in exchange rates may have an adverse effect
on the value price or income of the product. The Invenomic US Equity Long/Short UCITS Fund (the “Fund”) may use higher leverage and financial derivative instruments as part of the investment process. The distribution of this report does not constitute an
offer or solicitation and this notice shall not be construed as an offer of sale in any other fund managed or advised by Invenomic Capital Management L.P or Waystone Fund Management (IE) Ltd (“Waystone”). Any investment in the Fund should be based on
the full details contained in the Fund’s Supplement Prospectus and Key Investor Information Document which together with the MontLake UCITS Platform ICAV Prospectus may be downloaded from the MontLake website
(https://www.montlakeucits.com/funds/invenomic-us-equity-longshort-ucits-fund2). Information given in this document has been obtained from, or based upon, sources believed by us to be reliable and accurate although neither Waystone nor Invenomic
Capital Management L.P . accepts liability for the accuracy of the contents. Waystone does not offer investment advice or make recommendations regarding investments. The Manager of the Fund is Waystone Fund Management (IE) Ltd, a company
regulated by the Central Bank of Ireland. The Investment Manager for the fund, Invenomic Capital Management L.P. is authorised and regulated by the Securities Exchange Commission (the “SEC”). The MontLake UCITS Platform ICAV is registered and
regulated as an open-ended Irish collective asset-management vehicle with segregated liability between sub-Funds formed in Ireland under the Irish Collective Asset management Vehicles Act 2015 and authorised by the Central Bank as a UCITS pursuant to
the UCITS Regulations. This notice shall not be construed as an offer of sale in the Fund. Past performance is no indication of current or future performance. The performance data do not take account of the commissions and costs incurred on the issue and
redemption of units. Authorised and Regulated by the Central Bank of Ireland. The Management Company may decide to terminate the arrangements made for the marketing of the Fund in accordance with Article 93a of Directive 2009/65/EC. To view the
Summary of Investor Rights, please visit the following link. This is a marketing communication.

For more information visit www.montlakeucits.com

