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Performance Returns
The Invenomic US Equity Long/Short UCITS Fund returned 2.59% for the month of November (USD Founder
Pooled Share Class), net of fees.

Investment Objective & Strategy
Invenomic seeks to achieve long-term capital appreciation by investing both long and short in equities. The goal of the fund is to outperform U.S. equities over a market
cycle with less volatility and drawdown.
Highly diversified all-cap long/short equity strategy focused on domestic securities. Disciplined in managing market exposure which is typically +20% to +80% net long. An
intensive investment process leveraging quantitative and fundamental analysis. Seeks to generate positive returns and produce positive alpha in all market environments.
The short portfolio is almost entirely made up of individual equities that are intended to generate positive returns.

Monthly Performance – UCITS
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2.34% -0.45% 2.59%

Y-T-D
4.52%

The performance figures quoted above represent the (net of fees) performance of the Invenomic US Equity Long/Short UCITS Fund, USD
Founder Pooled Share Class, since launch on 16th September 2021. These performance figures refer to the past and past performance is
not a reliable guide to future performance.

Monthly Performance – Invenomic Fund LP (Non-UCITS)

Structure

UCITS Fund

Domicile

Ireland

Valuation

Daily

Liquidity

Daily

Fund AUM

$53m
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$382m

Y-T-D
September 16th 2021

Inception
2021

2.21% 10.71% 15.79% 2.63% 11.90% -9.31% 1.95% -0.55% 2.61% -1.30% 3.52%

2020

-5.84% -5.34% -1.48% 9.55% -3.81% 1.34%

2019

0.39%

45.07%

0.99% -2.46% 3.41%

14.3%

3.84%

13.82%

7.31%

0.26% -1.58% 2.66% -5.87% 3.74% -1.62% -6.43% 10.42% 0.15%

0.48%

2.85%

11.68%

2018

3.34%

0.57%

-1.6%

1.52%

3.17% -2.44%

4.06%

2017

-

-

-

0.27%

3.08%

8.55%

0.93% -2.29% -0.12% 0.23% -1.64% 2.55%
-

-

-

-

0.65%

1.37%

2.94%

The performance figures quoted on the left represent the (net of
fees) performance of the Invenomic Fund LP, and is not of the
Invenomic US Equity Long/Short UCITS Fund. UCITS Funds have to
abide by certain investment restrictions and consequently the
performance of the Invenomic US Equity Long/Short UCITS Fund
may not be similar to that presented to the left. These performance
figures refer to the past and past performance is not a reliable guide
to future performance.

Portfolio Breakdown
Sector Allocation

Long

Short

Net

Portfolio Characteristics

Long

Short

# of Positions

125

166

0.43%

-0.38%

Communication Services

7.34

-4.81

2.53

Consumer Discretionary

16.83

-19.04

-2.21

Median Position Size

Consumer Staples

1.93

-2.05

-0.12

Earnings Yield

7.2x

1.8x

Energy

4.68

0.00

4.68

Price-to Book Ratio

2.82x

13.02x

Financials

6.81

-6.86

-0.05

Enterprise Value-to Sales Ratio

1.24x

11.32x

Healthcare

10.85

-12.57

-1.72

Free Cash Flow Yield

6.84%

-1.02%

Industrials

11.74

-8.76

2.98

Information Technology

8.63

-17.31

-8.68

Materials

11.24

-0.20

11.04

Other

0.21

0.00

0.21

Real Estate

0.16

-3.19

-3.03

Utilities

2.69

-0.15

Total

83.11

-74.94

Market Cap Exposure

Long

Short

Net

Large Cap (>$5B)

32.22

-44.02

-11.80

Mid Cap ($2B - $5B)

16.64

-19.55

-2.91

2.54

Small Cap (<$2B)

34.25

-11.37

22.88

8.17

Total

83.11

-74.94

8.17
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Monthly Commentary

Ali Motamed

Investors often ask us if we incorporate macro and top-down elements in our investment process. The answer is no;
our portfolio is constructed from a fundamental bottom-up process, stock by stock. That said, it is impossible to be a
fundamental equity investor without being aware of the macro backdrop and how your portfolio positioning relates
to it. We monitor our portfolio against relevant macro themes to assess and understand the risks we are taking.

Ali Motamed is the Founder, Managing Partner and
Portfolio Manager of Invenomic Capital Management.
Prior to founding Invenomic, Ali was Co-Portfolio
Manager of the Boston Partners Long/Short Equity
Fund. He was awarded Portfolio Manager of the Year
in the Alternatives Category by Morningstar in 2014.
Ali holds a B.A. in Economics with a Minor in
Accounting from the University of California, Los
Angeles, and a M.B.A. from Harvard Business School.
He holds the Chartered Financial Analyst designation.
He has eighteen years of experience.

Portfolio Manager

In our January 2021 commentary where we warned about the risks of rising inflation, we forecasted that we were
headed for CPI prints in the 5% range, which played itself out over the course of the year. While it has taken a while,
long duration risk assets are starting to reflect the pressures caused by persistent inflation. Federal Reserve Chairman
Jerome Powell recently told U.S. lawmakers that it was probably time to retire the word “transitory” when it came to
discussing inflation.

When looking at NAPMPRIC (ISM Manufacturing Report on Business Prices Index NSA) vs. CPI the data implies
inflation at above 5% for at least the next three months. It would be reasonable to assume some slowdown in this Ben Deschaine
type of inflation (producer price driven/commodity) as we enter 2022 and begin cycling the previous high readings. President
That said, we don’t believe this is a guarantee. The damage done to global supply chains is hard for most people to
Ben is responsible for all non-investment related
understand. The backups that were created will create a logjam like an accident on a highway. It will take a long time
business activities at Invenomic. Ben began his
to get traffic moving again.
investment career in 1998 and has experience in both
mutual fund and hedge fund investing. Prior to
Furthermore, while NAPMPRIC does a great job predicting consumer prices, there are some other components of
Invenomic, he was Chief Investment Officer at Balter
consumer inflation which appear with a lag and are not directly related to producer prices in the same way. The most
Liquid Alternatives, responsible for managing all
significant of these is the cost of housing and shelter. What is even scarier are the implications for those components
aspects of the firm’s mutual fund business. Before
of inflation as we progress into 2022. Keep in mind, based on the varying methodologies, shelter is 20-40% of the
joining Balter Capital Management in 2012, Ben was a
weighting of PCE and Core CPI. This is shown in the chart below, which was derived from a recent report by Fannie
Managing
Director
at
Sabretooth
Capital
Mae. They are projecting 5-6% shelter inflation in 2022. This will be a boost to overall inflation of approximately 1Management, a global multi‐strategy hedge fund
2.4%, in addition to the producer prices.
affiliated with Tiger Management. Prior to Ben’s time
at Sabretooth he spent ten years at Federal Street
Compounding these problems is that going forward, stimulus policy will more likely come from the monetary side
Advisors, a Boston based wealth management firm,
than the fiscal, in our opinion. Politically speaking, this is the only way to address wealth inequality. But the velocity of
leading their alternative investment research. He
money will likely explode. Every dollar given to the poor (through direct payments) is often immediately spent on
is a graduate of Bentley University with a B.S. and M.S.
goods, whereas every dollar given to the rich (through tax breaks) is often invested or saved. The main reason we had
in Finance, and holds the Chartered Alternative
not seen inflation alongside recent increases in money supply is because the velocity of money had cratered. We
Investment Analyst designation.
believe the current political dynamic will put this into reverse. Velocity will explode and redistribution will be a huge
driver of inflation in the future. No wonder they say that “Inflation is like pregnancy. You can’t get just a little of it.”
Share Class

Founder B Class Shares

Founder B Pooled Class Shares

USD, EUR, CHF, GBP

USD, EUR, CHF, GBP

USD, EUR, CHF, GBP

USD, EUR, CHF, GBP

USD, EUR, CHF, GBP

0.75%

0.75%

1.00%

1.00%

1.50%

Currency
Management Fee
Performance Fee

Retail Pooled Class Shares

20.00%

20.00%

20.00%

20.00%

20.00%

50,000,000

50,000,000

1,000,000

1,000,000

1,000

USD: IE00BKFVXX13
EUR: IE00BKFVXY20
GBP: IE00BKFVXZ37
CHF: IE00BKFVY059

USD: IE00BKFVY166
EUR: IE00BKFVY273
GBP: IE00BKFVY380
CHF: IE00BKFVY497

USD: IE00BKFVY505
EUR: IE00BKFVY612
GBP: IE00BKFVY729
CHF: IE00BKFVY836

USD: IE00BKFVY943
EUR: IE00BKFVYB67
GBP: IE00BKFVYC74
CHF: IE00BKFVYD81

USD: IE00BKFVYF06
EUR: IE00BKFVYG13
GBP: IE00BKFVYH20
CHF: IE00BKFVYJ44

Min Initial Sub.

ISIN Codes

Institutional Class Shares Institutional Pooled Class Shares

Contact Details
Investor Contact

Management Company

Waystone Capital Solutions (UK) Ltd

Waystone Fund Management (IE) Ltd
3rd Floor, 76 Baggot Street Lower

2nd Floor, 20-22 Bedford Row
Holborn, London
T: +44 207 290 9493
investorrelations@waystone.com

Investment Manager
Invenomic Capital Management L.P.
211 Congress Street – 7th Floor

Dublin, Ireland

Boston, MA 02110

T: +353 1 533 7020

T: +1 (617) 729 2323

investorrelations@waystone.com

clientrelations@invenomic.com

Disclaimer
RISK WARNING: Past performance is not a reliable indicator of future results, prices of investments and the returns from them may fall as well as rise. Investments in equities are subject to market risk. Changes in exchange rates may have an adverse effect
on the value price or income of the product. The Invenomic US Equity Long/Short UCITS Fund (the “Fund”) may use higher leverage and financial derivative instruments as part of the investment process. The distribution of this report does not constitute an
offer or solicitation and this notice shall not be construed as an offer of sale in any other fund managed or advised by Invenomic Capital Management L.P or Waystone Fund Management (IE) Ltd (“Waystone”). Any investment in the Fund should be based on
the full details contained in the Fund’s Supplement Prospectus and Key Investor Information Document which together with the MontLake UCITS Platform ICAV Prospectus may be downloaded from the MontLake website
(https://www.montlakeucits.com/funds/invenomic-us-equity-longshort-ucits-fund2). Information given in this document has been obtained from, or based upon, sources believed by us to be reliable and accurate although neither Waystone nor Invenomic
Capital Management L.P . accepts liability for the accuracy of the contents. Waystone does not offer investment advice or make recommendations regarding investments. The Manager of the Fund is Waystone Fund Management (IE) Ltd, a company
regulated by the Central Bank of Ireland. The Investment Manager for the fund, Invenomic Capital Management L.P. is authorised and regulated by the Securities Exchange Commission (the “SEC”). The MontLake UCITS Platform ICAV is registered and
regulated as an open-ended Irish collective asset-management vehicle with segregated liability between sub-Funds formed in Ireland under the Irish Collective Asset management Vehicles Act 2015 and authorised by the Central Bank as a UCITS pursuant to
the UCITS Regulations. This notice shall not be construed as an offer of sale in the Fund. Past performance is no indication of current or future performance. The performance data do not take account of the commissions and costs incurred on the issue and
redemption of units. Authorised and Regulated by the Central Bank of Ireland. The Management Company may decide to terminate the arrangements made for the marketing of the Fund in accordance with Article 93a of Directive 2009/65/EC. To view the
Summary of Investor Rights, please visit the following link. This is a marketing communication.

For more information visit www.montlakeucits.com

