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Performance Returns

The Manager

*The Mygale Event Driven UCITS Fund USD Institutional Class returned -3.75% during the month of March.

Investment Objective & Strategy
An active trading approach to European Focused Event Driven Equity.
The fund follows predominantly merger arbitrage and catalyst driven strategies. We hold 40-60 positions with a typical net
exposure of up to 50% and gross of between 100% and 200%. Our trading approach has a three tiered methodology designed
to capture additional alpha for every position. Trades are structured with the intention of embedding optionality and favourably
skew risk, with sharpened timing and market feel from our trading background. We frequently question our investment thesis,
and conduct fundamental in-house research with the understanding that company specialists may know more. We are not
wedded to any positions and do not believe we have the ‘information edge.’ Therefore, we systematically consult the market
through deep local broker relationships and industry specialists. We are constantly looking for trades with fundamental value,
and situations with the possibility of counter bids and bump catalysts and try to avoid the ‘home run’ mentality.

Monthly Commentary
March 2020 will without doubt stick in everyone's minds for a very long time. The volatility experienced in late February
continued as the spread of the Coronavirus accelerated rapidly and global equity markets suffered precipitous drops, with the
broad based S&P 500 falling over 30% from its record high in 24 trading days, the quickest bear market plunge on record. A
9.3% rally on Friday the 13th was overshadowed by drops of 9.5% and 12.0% on the 12th and 16th respectively, the largest oneday falls since Black Monday in 1987. Volatility was in abundance; the VIX even exceeded 80 as investors scrambled for
protection. However, buoyed by decisive and significant monetary and fiscal stimulus from central banks and governments
globally, equity markets rebounded with a strong showing over the second half of March – in total, the S&P recorded a monthly
loss of “only” 12.5% while the Euro Stoxx 50 dropped 16.3%. In total, the indices tumbled 20.0% and 25.6% respectively in the
first quarter of the new decade, signalling equity market turmoil not seen since 2008. Other asset classes were also significantly
affected - the US Dollar reaffirmed its status as the world’s reserve currency as investors fled to the relative safety of the
greenback, pushing USD to relative multi-year highs. The Fed moved early and quickly, cutting its benchmark interest rate
target to 0-0.25% and committed to buying $700bn in Treasuries and MBS. 10-year Treasury yields continued their steep
decline towards 50bps. Despite the Fed’s actions, there was clear evidence of systemic contagion - the TED spread widened
above 140bps, a level not seen since 2009. The ECB unleashed a similarly stunning EUR 750bn of QE and indicated there was
room for more, keeping the Euribor-OIS spread relatively well compressed.
As if the coronavirus wasn’t enough, like London buses, we got another exogenous market shock in March as Russia and Saudi
Arabia failed to agree on planned crude oil output cuts. Angered by Russia’s seeming reversal, Mohammed bin Salman instead
pushed to increase output causing crude to crash to levels not seen for almost 20 years. Brent fell 55% over the month and 66%
over the quarter, closing March at $22.74. WTI exhibited a similar performance as President Trump’s attention will
undoubtedly be demanded by the domestic shale industry.
Mygale Operational Update
Firstly, from an operational perspective, we took a decision to move early and transitioned the team to remote working from
mid-February. Whilst at the time this may have appeared overly cautious, we took the view that should one member of the
team contract the virus then that could present a significant business risk as there would have been a high probability of us all
catching it at the same time. This was a seamless transition for us, as we already operate a rota system in the evenings for
coverage of US markets, and hence, unlike many larger organisations, already had the computer and telephone technology in
place. We obviously cancelled all face to face meetings and conference attendance from this point and have managed to
replace many of these with either video calls or simple conference calls.
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Ken Li Chung was previously a Vice President at Bank
of America Merrill Lynch in London where, most
recently, he had full responsibility for the European
Event Driven trading franchise. He has over nine years
of investment experience, having joined BAML in 2008
and has also been responsible for a European focused
fundamental equity portfolio as well as index and
portfolio trading. Ken Li graduated with a BA (Hons) in
Economics from the London School of Economics and
Political Science, and is a CFA Charterholder.

Share Class

Performance in early and mid-February was strong, and as you’ll have already read in earlier newsletters, after an unusually
quiet start to the year in January, we saw a significant bounce in activity in February with a number of new deals announced.
With this increased deal activity we naturally added a handful of new investments to the portfolio in February in situations such
as the hostile takeover of UBI Banca by Intesa, where Intesa intends to create the 3rd largest bank in Europe by market cap, as
well as the $23bn merger of Worldline with Ingenico, both of France, that will create the no.4 payment services provider
globally. (Commentary continued overleaf)

USD Ins.

Neil Tofts has over 20 years’ experience successfully
running event driven portfolios and funds, and 23
years in derivatives. As Managing Director and Head of
Event Driven Investments for Merrill Lynch in London,
he was responsible for a European focused, Global
Event Driven portfolio. From 2007 he was Head of
Global Event Driven Investments at KBC Alternative
Investment Management in London where he
established and ran a 4 person team. Prior to this in
2000, Neil founded the London office of Deephaven
Capital Management. He has also managed Event
Driven investments at Paribas and NatWest Markets.
He graduated with a BA (Hons) in Business Studies
from Oxford Brookes University.
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The performance figures quoted above for the USD Share Class represents the performance of the Mygale Event Driven UCITS Fund USD Institutional
Share Class and the GBP Share Class represents the performance of the GBP Institutional Class A Founder Share Class since launch. These performance
figures refer to the past and past performance is not a reliable guide to future performance.
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Monthly Commentary continued
In late February however we were forced to take swift action to reduce exposures, as the scale of the developing situation in Europe started to become clear. Simply put, we went through
a process of identifying positions that could be directly impacted by the Coronavirus (for example, Travel or Leisure sectors) and reduced or sold completely investments in these areas. We also
analysed merger MAC clauses to identify those situations where an acquirer could potentially walk from a deal on a technicality. What we failed to identify in February however was the speed
at which COVID-19 would transform all our lives and cause a virtually total economic shutdown in much of the world (ironically not in China of course!). Clearly with the benefit of hindsight, our
actions in February did not go anywhere near far enough to avert the steamroller of unwinding that swept the market in the first weeks of March. To give you perspective - this resulted in deal
spreads widening from levels of around 1% (mean) in late January to an average of 15% (mean) in mid March, with some even as high as 50%! Fortunately we were comparatively quick to spot
the error of our ways and took prompt action in the early days of March and aggressively reduced portfolio exposures to a gross level of around 40%. Despite this we still suffered significant
losses to the portfolio, in the main caused by widespread unwinding of Event Driven positions by some of our peers, rather than any deal specific breaks. From a personal perspective it was
somewhat frustrating that Italy was the first country in Europe to suffer a significant outbreak of the Coronavirus, and unfortunately for us, Italian investments have recently been one of the
larger exposures in the portfolio. Although we will never know for sure, our expectation is that as a result of this we have probably suffered more than we would have if the first outbreak had
happened in another European country.
Portfolio performance whilst clearly skewed to the negative, was very broad based with losses in March being seen throughout the 3 main sub strategies of the portfolio. Worst of all was
our investment in the Fiat / Peugeot merger where the spread blew out, at the extremes, to levels of around 50%. Some of this was due to fear of the terms being renegotiated - a possibility
we, at this point at least, ascribe little weight to. Both companies have very strong strategic reasons for the deal to take place, and in fact these reasons are probably stronger in the current
environment than they were when the deal was announced in late 2019. Our feeling is that even if there were to be a re-negotiation of terms these would be unlikely to materially
disadvantage one group of shareholders over the other as key shareholders on both sides have similarly strong negotiating power. The other reason for the large move in the Fiat spread has
been due to shorting bans that were introduced by some European countries - Italy and France being the relevant ones here of course. It was post the introduction of the French shorting ban
that the spread moved to it’s widest as clearly the two stocks lost the ability to move in a related and ’normal’ manner for two companies involved in a merger. This is a theme that has
impacted a number of the positions on our portfolio, particularly in the Merger Arbitrage and Relative Value sub-strategies and thus these positions are trading at wider than normal levels at
present. Whilst this is impacting negatively in the short term, it also creates potential opportunity when those short bans expire should the spreads, as is most likely, still be at wider than
normal levels.
Outlook
Over the coming months we expect the market to remain volatile as the virus situation and its resultant impact on the world economy unfolds. We wouldn’t be surprised to see secondary
shocks as well - this is clearly an unprecedented situation and there will likely be many, currently non obvious, consequences of the situation itself and of government actions. However, in this
volatility there will doubtless be opportunity to increase the portfolio in an environment where the risk reward is potentially greater than it has been for many months or even years. We don’t
expect the merger market to be awash with new deals while the crisis is at its worst, although, even in the current environment we are still seeing a handful of new deals each week, some of
which are offering attractive returns. Since the beginning of March there have been several large mergers announced, including the proposed $31bn merger of Willis Towers Watson and Aon,
the $8bn purchase of Tegna by Apollo, and the acquisition of Qiagen by Thermo Fisher ($10bn). In fact Qiagen was an investment in our Catalyst portfolio in the expectation that Thermo Fisher
or other potential buyers could return post terminated deal talks in December 2019, and is one that we have added to since the formal bid was announced. This deal of course has become
more relevant recently as both companies are at the forefront of developing testing kits for Covid-19.
As we come out the other side and some sort of normality starts to return, we clearly don’t expect equity markets to return to pre-crisis valuations straight away as without doubt there will be
an immediate impact to many companies’ earnings over the coming quarters. We expect a whole host of changed behaviours, from the way people socialise and consume entertainment to the
way they shop as well as work, with a likely growth in numbers working from home, for example. This will doubtless result in impact on many business sectors and, as well as pain, will present
opportunity and need to restructure. The dislocation we have experienced will without doubt throw up opportunities in the eyes of acquirers. Funding rates will be back at historically low
levels again, private equity and infrastructure funds will still be sitting on record levels of AUM, and corporates will still need to embark on transformational acquisitions to drive their businesses
forward in the technology led, dynamically changing environment that we currently live in.
We’ll admit to in some ways being in two minds about the role of private equity funds in the near future. Clearly as an economic event, Covid-19 raises many questions about what impact it will
have on consumer behaviour and business activity. This in the first instance is likely to result in the PE industry becoming very inward looking whilst it deals with significant challenges in some
existing portfolio investments. On the other hand however, PE funds have record amounts of available capital (estimated at $2.5trn currently) and hence we feel that they, along with vulture
investors and well capitalised companies, will likely be among the first to move and take advantage of distressed valuations. We’ve seen this before of course, for example when the likes of
Warren Buffett and Elliott Management profited significantly from opportunistic investments during the 2008 financial crisis. In this instance we are likely to see a number of companies in
many different sectors being in financial trouble or being up for sale. Once the market uncertainty goes away we wouldn’t be at all surprised to see a rush by these type of players to take
advantage of opportunities whilst they are most attractive.
It is very difficult to know exactly when these opportunities will present themselves over the coming months but the important thing to know is that they will. The dislocation that has resulted
from the crisis makes it a timely one for investors to be positioned in Event Driven strategies. Our portfolio is currently at a gross exposure level where we are now able to look to
opportunistically increase risk when appropriate and take advantage of these opportunities as they occur.
Once again we thank you for your continued support of Mygale and sincerely hope this newsletter finds you and your families safe and healthy at this difficult time.
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MontLake Funds (UK) Ltd

MontLake Management Ltd
23 St. Stephen’s Green

Tavira Securities
88 Wood Street

Dublin 2, Ireland

London EC2V 7DA

T: +353 1 533 7020

T: +44 20 3192 1728

investorrelations@montlakefunds.com

cp@mygalefunds.com

Park House, 116 Park Street
London, W1K 6AF
T: +44 20 3709 4510
investorrelations@montlakefunds.com

Disclaimer
RISK WARNING: Past performance is not a reliable indicator of future results, prices of investments and the returns from them may fall as well as rise. Investments in equities are subject to market risk. Changes in exchange rates may have an adverse effect on the
value price or income of the product. The Mygale Event Driven UCITS Fund (the “Fund”) may use higher leverage and financial derivative instruments as part of the investment process. The distribution of this report does not constitute an offer or solicitation and this
notice shall not be construed as an offer of sale in any other fund managed or advised by Tavira Securities or MontLake Management Limited (“ML”). Any investment in the Fund should be based on the full details contained in the Fund’s Supplement Prospectus and
Key Investor Information Document which together with the MontLake UCITS Platform ICAV Prospectus may be downloaded from the MontLake website (www.montlakeucits.com). Information given in this document has been obtained from, or based upon,
sources believed by us to be reliable and accurate although neither ML nor Tavira Securities accepts liability for the accuracy of the contents. The state of the origin of the fund is the Republic of Ireland. This document may only be distributed in Switzerland to
qualified investors within the meaning of art. 10 para. 3, 3bis and 3ter CISA. The Representative in Switzerland is ARM Swiss Representatives SA, Route de Cité-Ouest 2, 1196 Gland, Switzerland, whilst the paying agent is NPB Neue Privat Bank AG, Limmatquai 1/am
Bellevue, P.O. Box, CH-8024 Zurich. The basic documents of the fund may be obtained free of charge from the representative. In respect of the units distributed in or from Switzerland, the place of performance and jurisdiction is at the registered office of the
representative. Past performance is no indication of current or future performance. The performance data do not take account of the commissions and costs incurred on the issue and redemption of units. ML does not offer investment advice or make
recommendations regarding investments. The Manager of the Fund is MontLake Management Ltd, a company regulated by the Central Bank of Ireland. The Investment Manager for the fund, Tavira Securities is authorised and regulated by the Financial Conduct
Authority. The MontLake UCITS Platform ICAV is registered and regulated as an open-ended Irish collective asset-management vehicle with segregated liability between sub-Funds formed in Ireland under the Irish Collective Asset management Vehicles Act 2015 and
authorised by the Central Bank as a UCITS pursuant to the UCITS Regulations. This notice shall not be construed as an offer of sale in the Fund. The state of the origin of the Fund is the Republic of Ireland. The performance data do not take account of the
commissions and costs incurred on the issue and redemption of units. Authorised and Regulated by the Central Bank of Ireland. This is a marketing document.

For more information visit www.montlakeucits.com

