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Performance Returns
The Mygale Event Driven UCITS Fund USD Institutional Class returned 0.63% during the month of June.
Investment Objective & Strategy
An active trading approach to European Focused Event Driven Equity.
The fund follows predominantly merger arbitrage and catalyst driven strategies. We hold 40-60 positions with a typical net exposure of
up to 50% and gross of between 100% and 200%. Our trading approach has a three tiered methodology designed to capture additional
alpha for every position. Trades are structured with the intention of embedding optionality and favourably skew risk, with sharpened
timing and market feel from our trading background. We frequently question our investment thesis, and conduct fundamental in-house
research with the understanding that company specialists may know more. We are not wedded to any positions and do not believe we
have the ‘information edge.’ Therefore, we systematically consult the market through deep local broker relationships and industry
specialists. We are constantly looking for trades with fundamental value, and situations with the possibility of counter bids and bump
catalysts and try to avoid the ‘home run’ mentality.

Market Commentary
June started strongly for global equity markets and promised to end Q2 on its highs, before President Trump reignited geopolitical tensions
with further trade war rhetoric and spoilt the party. A proposal of further tariffs on China were coupled with threats of taxes on European
automakers, sending investors scurrying to the safe haven of the Greenback (DXY topped 95) amidst renewed concerns of (southern)
Eurozone instability. As such, June proved to be a microcosm of the second quarter, with markets see-sawing between solid underlying
economic fundamentals and unpredictable political tensions. The S&P 500 kept its head above water, returning 0.5% over the month
(+2.9% in Q2) leaving Europe behind (Euro Stoxx 50 -0.3% in June, +1.0% in Q2). The FTSE 100 was notably strong in Q2, as sterling
weakness propelled the exporter-heavy bourse up 8.2% on the quarter.
Looking back on the first half as a whole, markets so far in 2018 have certainly been a lot more volatile than last year, in the main driven by
these seemingly never-ending geopolitical trade tensions. Despite this however, the merger steam roller continues apace with H1 2018
global M&A volumes of $2.5trn, according to Thomson Reuters (up 57% on H1 2017), and the highest level seen for H1 ever, even beating
2007! Worthy of note here, is that this current wave of activity is being dominated by large and mega cap deals, such as Takeda
Pharmaceutical’s $80bn bid for Shire, Atlantia and ACS’s joint $21bn bid for Abertis of Spain, Essilor’s $32bn acquisition of Luxottica, and of
course, we mustn’t forget the current Comcast and Disney battle for control of both Sky ($32bn) and Fox ($50bn). In fact, there are
currently over 25 mergers of companies with greater than $10bn market cap. Further, its clear that whilst US activity remains buoyant, it’s
Europe that continues to be the focal point for growth, with deal volume of over $1trn in H1 2018, the second highest on
record. Within Europe, Germany and the Netherlands both saw particularly strong activity, but the UK is the real driving force however,
with H1 2018 standing out particularly with the highest volume of deals since 2000 at over $300bn. We’ve commented on this in previous
newsletters, but its worth mentioning again - the resurgence of the private equity buyer continues. PE investment globally was up
significantly with deals totalling almost $450bn in the first half, of which, the Western Europe volume of $117bn accounted for more than a
quarter of total deal flow globally - again a record high not seen since 2007.
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Our portfolio itself performed well in June, despite the continued market volatility. Both the Merger Aribtrage and Catalyst sub- Inception
Various factors are contributing to this continued growth in M&A volume. In the US, low interest rates and a relaxation of corporate taxes
have empowered confident CEOs to consolidate their businesses and defend against disruption. This clarity on taxes has seemingly served
to unclog some pent up demand and led to a significant increase in activity from US acquirers particularly. A stable world and eurozone
economy, combined with continued low financing rates is also driving activity in Europe. This, combined with Brexit induced weakness in
sterling, means we are seeing a number of cross border deals for UK based targets, such as Fidessa, Hogg Robinson, and of course, the
previously mentioned Shire.
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strategies delivered positive returns with a small loss being suffered in the Relative Value strategy. Most notable here though was the
contribution of not only our investment in Sky, but also in 21st Century Fox. Both performed very strongly this month, Fox following a $10
per share bump in terms from Disney, and Sky, on continued realisation as to the uniqueness and importance of their place in the UK
and European broadcasting sector, likely leading to continued competitive bidding tension. The market is also cognisant of ‘the chain
principle’ in the UK Takeover Code, which, following the bump in terms for Fox is likely to imply a see through price of around 1400-1450p
needing to be paid for Sky.

Share Class Institutional/Institutional Pooled
Currency
EUR/GBP/CHF/USD
Mgt. Fee
1.50%
Perf. Fee
20%
Going forward, as we enter the send half of 2018, we expect activity to remain buoyant. Despite lingering geopolitical concerns, fears of
1,000,000
greater protectionism and new rules governing cross-border deals, corporates are increasingly willing to acquire globally. The need to do Min Init. Sub.
so, is unlikely to go away any time soon, technology is disrupting many industries and is connecting companies with customers across the
globe, meaning growth plans are no long country centric. Take the incredible innovation we have recently seen from behemoths like
Netflix (+104% year-to-date!) as an example. This has prompted Disney to respond in a big way, hoping to pay c.$70bn (potentially more if
Comcast has its way) for content assets from 21st Century Fox, but also in an attempt to gain control of Sky (another c.$35bn) and the
innovative assets and access to new customers in Europe that it offers.
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Note: The performance figures quoted above for the USD Share Class represents the performance of the Mygale Event Driven UCITS Fund USD Institutional Share Class and the GBP
Share Class represents the performance of the GBP Institutional Class A Founder Share Class since launch. These performance figures refer to the past and past performance is not a
reliable guide to future performance.
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GBP: IE00BYRPFR78/IE00BYRPFW22

Monthly Share Class Performance Breakdown
USD Ins.

EUR: IE00BYRPFQ61/IE00BYRPFV15

Share Class Institutional Founder/Retail Pooled
Currency
EUR/GBP/CHF/USD
Mgt. Fee
1.25%/2.00%
Perf. Fee
15%/20%
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Risk Metrics

Exposure By Strategy2

LONG EXPOSURE2

93.24%

SHORT EXPOSURE2

-17.81%

EXPOSURE2

111.05%

GROSS
NET

EXPOSURE2, 4

SHARPE

RATIO3

SORTINO RATIO3

24.35%

Exposure By Market Cap2
2.57
4.41

VOLATILITY3

1.96%

VAR1

5.38%

NO OF POSITIONS

57

Exposure By Sector2

1. VaR is calculated using a confidence level of
99% and a holding period of 20 working days.
The VaR model used by the Sub-Fund
typically uses data from the last 200 weeks or
greater, but a shorter observation period may
be used in instances of recent significant
changes in price volatility.

Exposure By Geography2

2. Based on information from the administrator
and as a percentage of the fund AUM in USD
including currency hedge for share classes.
3. Based on weekly net portfolio performance
4. The net figure excludes cash merger deals.
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Long

Gross

Net

Investment Manager
Tavira Securities
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London EC2V 7DA
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Disclaimer
Risk Warning: Past performance is not a reliable indicator of future results, prices of investments and the income from them may fall as well as rise. Investments in equities are subject to
market risk and, potentially, to exchange risk. The Mygale Event Driven UCITS Fund (the “Fund”) may use higher leverage and financial derivative instruments as part of the investment
process. The distribution of this report does not constitute an offer or solicitation. Any investment in the Fund should be based on the full details contained in the Fund’s Supplement
Prospectus and Key Investor Information Documents which together with the Montlake UCITS Platform Prospectus may be downloaded from the MontLake website
(www.montlakeucits.com). Information given in this document has been obtained from, or based upon, sources believed by us to be reliable and accurate although neither ML Capital nor
Tavira Securities Limited accepts liability for the accuracy of the contents. Tavira Securities is authorised and regulated by the Financial Conduct Authority. ML Capital does not offer
investment advice or make recommendations regarding investments. The Manager of the Fund is MLC Management Ltd, a company regulated by the Central Bank of Ireland. The MontLake
UCITS Platform ICAV is registered and regulated as an open-ended Irish collective asset-management vehicle with segregated liability between sub-Funds formed in Ireland under the Irish
Collective Asset-management Vehicles Act 2015 and authorised by the Central Bank as a UCITS pursuant to the UCITS Regulations. This notice shall not be construed as an offer of sale in the
Fund. This notice shall not be construed as an offer of sale in any other fund managed or advised by Tavira Securities.
Issued and approved by MLC Management Ltd. Authorised and Regulated by the Central Bank of Ireland
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