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The Manager

Performance Returns
*The Mygale Event Driven UCITS Fund USD Institutional Class returned +0.79% during the
month of March.

Investment Objective & Strategy
An active trading approach to European Focused Event Driven Equity.
The fund follows predominantly merger arbitrage and catalyst driven strategies. We hold 40-60
positions with a typical net exposure of up to 50% and gross of between 100% and 200%. Our
trading approach has a three tiered methodology designed to capture additional alpha for every
position. Trades are structured with the intention of embedding optionality and favourably skew
risk, with sharpened timing and market feel from our trading background. We frequently
question our investment thesis, and conduct fundamental in-house research with the
understanding that company specialists may know more. We are not wedded to any positions
and do not believe we have the ‘information edge.’ Therefore, we systematically consult the
market through deep local broker relationships and industry specialists. We are constantly
looking for trades with fundamental value, and situations with the possibility of counter bids and
bump catalysts and try to avoid the ‘home run’ mentality.

Quarterly Commentary
Looking back at the first quarter of 2021, global deal making has started extremely strongly, very
much as we expected, with deal value more than doubling year on year to $1.2 trillion. SPAC
activity has admittedly taken many of the headlines, particularly so in the U.S., but the pace of
deal activity in Europe has continued where it left off in the last months of 2020. In the U.K. also,
activity has been particularly buoyant, driven increasingly by foreign acquirers, such as Japan’s
Renesas Technologies bidding for U.K. based Apple supplier Dialog Semiconductor, who are
taking advantage of share prices that have been languishing not only due to Covid-19 issues, but
also from a 4 year Brexit hangover, thankfully now removed!
It is not only corporate acquirers who are buyers, private equity funds who moved quickly to
take advantage of the Covid-19 pandemic have also been extremely active, although their work
in finding bargains this year will likely be harder than last! Competition for targets is rising and
we are observing this first hand in Europe, with many PE players deciding to continue investing
through the downturn in difference to the more conservative approaches some took back in
2008. It’s an interesting phenomenon at the moment actually – on one side we have some
willing sellers, keen to find a way out of Covid induced business changes, and on the other,
buyers fuelled by an abundance of cheap capital needing to move quickly before soaring equity
markets remove the opportunity from in front of their faces.
We continue to expect the macroeconomic environment to improve as the roll out of Covid-19
vaccines progresses. This will deliver greater levels of certainty in the markets needed to
increase confidence still further and hence continue to boost deal activity as we progress
through the year.
With the above backdrop in mind, unsurprisingly March was yet again another very busy month
for our portfolio, and we added 12 new investments and exited / closed 10.
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Positions of Interest in March
Notable of those new names added to the portfolio in March was Aggreko, the global leader in temporary power solutions, who agreed to be
acquired by private equity players TDR and I Squared at a price of 880 pence. Aggreko is an interesting target as there has been a significant
increase in demand for temporary power solutions over the last few years and this is expected to continue to grow strongly over the next
decade. We believe that the Aggreko assets are undervalued as a result of Covid. Their exposure to, and knowledge of, a number of different
sectors will mean they are well positioned to benefit from the expected economic recovery over the coming years and we think the price paid
is opportunistic.
Euskaltel was another portfolio addition this month, following a bid by now privately owned Masmovil. We were involved in the takeover of
Masmovil last year so know the sector in Spain reasonably well and hence always had the view that Euskaltel could be a target. Admittedly
though, we didn’t expect Masmovil to be the buyer, more so Vodafone or Orange. The acquisition by Masmovil should be relatively
straightforward from a conditionality perspective, but the attraction to us is the outside potential for an interloper to emerge.
In early February we initiated a Catalyst Driven investment in Arrow Global, following the company declaring an approach from TDR Capital at a
price of 305 pence per share. Initially, management were of the view that the price undervalued the company, but a few weeks later TDR
raised their proposal to 307.5 pence and management then announced they were ‘minded to recommend’. A change from opposing to being
willing to recommend for such a small price increase is very unusual, but perhaps is not surprising considering the underlying structure of the
business. Arrow is a debt purchase business and fund manager, founded by Zack Lewy. Zack runs the debt and credit businesses, is widely
respected and very successful, yet despite this holds only a 2% stake in the business. In our mind he is the driver of this sale, and is no doubt
being offered significantly greater ownership in the new vehicle than his current stake. Without him, it is highly likely the business would not
enjoy the same level of success, and we suspect that managements willingness to rollover and accept the takeover is predicated on this
knowledge. We are aware that a number of other PE players have been taking a look at Arrow over the last few months, and there are a few
industry names for whom Arrow could make strategic sense. Arrow have been very successful with their Credit Opportunities Fund launched
last year, both in terms of the money raised as well as the deployment of the capital being faster than expected. We also feel that Zack has
experience of managing the business through previous economic crises, and could actually deliver strongly in the coming years as the European
economy recovers. We don’t feel the bid valuation is particularly attractive and really is only reflecting fundamental value, with no bid
premium.
We also saw one of our Catalyst investments deliver the expected catalyst this month, although admittedly earlier than we had expected.
Cerved, the Italian data analytics firm received a bid from ION Capital at a price of €9.5 per share. Cerved also has a Credit Management Unit
(worth about €400 million - c.20% of mkt. cap) that the company have been trying to sell (a previous bid early last year fell through due to
Covid). Our interest here was that if they are successful in selling the Credit Management division then the remaining rump is particularly
cheap (trading on approx. 12x Ebitda compared to peers on 16/17x). Whilst encouraged by the ION approach, we feel the bid is at a low
valuation, and synergies with their existing businesses in this area could easily enable them to justify a price of €10-10.5 per share. There are a
number of credit information peers who could also take a look here, particularly so now that Cerved are expected to be very near to finding a
buyer for the Credit Management unit and hence would become a pure play credit data and analytics player.
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Exposure By Strategy1

Portfolio Exposures
Risk Metrics
LONG EXPOSURE1

91.55%

SHORT

EXPOSURE1

-13.50%

GROSS

EXPOSURE1

105.05%

NET

EXPOSURE1, 3

SHARPE RATIO2
SORTINO

Exposure By Market Cap1

19.72%
1.41

RATIO2

2.05

VOLATILITY2

2.85%

NO OF POSITIONS

77

Exposure By Sector1

1. Based on information from the
administrator and as a percentage of the
fund AUM in USD including currency
hedge for share classes.
2. Based on monthly
performance

net

portfolio

3. The net figure excludes cash merger
deals.

Exposure By Geography1

Short
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Long

Investor Contact
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Waystone Capital Solutions (UK) Ltd

Waystone Fund Management (IE) Ltd
23 St. Stephen’s Green
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88 Wood Street

Dublin 2, Ireland

London EC2V 7DA

T: +353 1 533 7020

T: +44 20 3192 1728

investorrelations@waystone.com

cp@mygalefunds.com

2nd Floor, 20-22 Bedford Row
Holborn, London
T: +44 207 290 9493
investorrelations@waystone.com

Gross

Net

Disclaimer
RISK WARNING: Past performance is not a reliable indicator of future results, prices of investments and the returns from them may fall as well as rise. Investments in equities are subject to market risk. Changes in exchange rates may have an adverse effect on the
value price or income of the product. The Mygale Event Driven UCITS Fund (the “Fund”) may use higher leverage and financial derivative instruments as part of the investment process. The distribution of this report does not constitute an offer or solicitation and this
notice shall not be construed as an offer of sale in any other fund managed or advised by Tavira Securities or Waystone Fund Management (IE) Ltd (“Waystone”). Any investment in the Fund should be based on the full details contained in the Fund’s Supplement
Prospectus and Key Investor Information Document which together with the MontLake UCITS Platform ICAV Prospectus may be downloaded from the MontLake website (www.montlakeucits.com). Information given in this document has been obtained from, or
based upon, sources believed by us to be reliable and accurate although neither Waystone nor Tavira Securities accepts liability for the accuracy of the contents. The state of the origin of the fund is the Republic of Ireland. This document may only be distributed in
Switzerland to qualified investors within the meaning of art. 10 para. 3, 3bis and 3ter CISA. The Representative in Switzerland is ARM Swiss Representatives SA, Route de Cité-Ouest 2, 1196 Gland, Switzerland, whilst the paying agent is NPB Neue Privat Bank AG,
Limmatquai 1/am Bellevue, P.O. Box, CH-8024 Zurich. The basic documents of the fund may be obtained free of charge from the representative. In respect of the units distributed in or from Switzerland, the place of performance and jurisdiction is at the registered
office of the representative. Past performance is no indication of current or future performance. The performance data do not take account of the commissions and costs incurred on the issue and redemption of units. Waystone does not offer investment advice or
make recommendations regarding investments. The Manager of the Fund is Waystone Fund Management (IE) Ltd, a company regulated by the Central Bank of Ireland. The Investment Manager for the fund, Tavira Securities is authorised and regulated by the
Financial Conduct Authority. The MontLake UCITS Platform ICAV is registered and regulated as an open-ended Irish collective asset-management vehicle with segregated liability between sub-Funds formed in Ireland under the Irish Collective Asset management
Vehicles Act 2015 and authorised by the Central Bank as a UCITS pursuant to the UCITS Regulations. This notice shall not be construed as an offer of sale in the Fund. The state of the origin of the Fund is the Republic of Ireland. The performance data do not take
account of the commissions and costs incurred on the issue and redemption of units. Authorised and Regulated by the Central Bank of Ireland. This is a marketing document.

For more information visit www.montlakeucits.com

